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Transcript of BPC ‘s Analysts Conference Call

Operator:

Rita:

Nawaf :

for Q3 ended 31/1/2021

Welcome to

Q3 2020/2021

Ladies and Gentlemen. Boubyan

Petrochemical Company’s results
conference call. | will now handover the call to your host

today, Rita Guindy from Arqaam Capital. Please goahead.

Thank you. Good afternoon ladies and gentlemen and
thank you for joining us taday. This is Rita Guindy, and on
behalf of Arqaam Capital I'm delighted to welcome you to
Boubyan Petrochemical Company’s conference call for
Q3 2020/2021 results. | have with me here today
Mr. Nawaf Arhamah, Chief Strategy and Finance Officer
of Boubyan Petrochemical Company, and Mr. Ahmed Al
Gumar — Chief Investment Officer at Boubyan
Petrochemical Company. With no further delay, | will now

turn over the call to Mr. Nawaf.

Good afternoon everyone and thank you all for joining us
today. This quarter Boubyan’s performance continued its
recovery and our quarterly income from core investments
exceeded its pre-COVID levels. Our total income from
core investments reached KWD 3.5 million for the three
months ending in 31% January, 2021, compared to KWD

3.3 million for the same period last year.

This growth was driven by strong performance across our
core investments portfolio. Al Borg Medical Labs
continued its strong performance as a result of COVID-19
testing in Saudi Arabia and the UAE. Sales of Al Kaut have
also recovered from the last quarter ending in 31st,
October, 2020 as borders have opened and it is able to

exportagain.
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Nawaf :

Ahmed:

Muna Noor continues to face difficulties due to a
slowdown in the construction activity in Oman , but it
managed to narrow losses from KWD 227,000 in the
second quarter to KWD 111,000 this quarter. Our finance
costs halved from KWD 2 million in the third quarter last
year to KWD 1 million during this quarter. The lower cost
is driven by two factors - strong treasury management
from our finance team aided by the lower interest rates in

the market.

For the remainder of our investments, I'll pass the
microphone to Ahmed Al Gumar who will walk you

through the rest of the presentation.

Hello everyone. And thank you for joining our call.
I will briefly be touching upon the performance of our
education companies and then open the floor for
questions. Most of our companies have staged a
comeback from the pandemic and this recovery is
expected to continue. Despite the general decline in
profitability in our education portfolio, the performance
has been satisfactory given the current exceptional
conditions. EYAS was our single educational company
that witnesseda 12% increase in net income compared to
the same quarter last year, as it jumped from KWD 2.18
million to KWD 2.43 million. This increase in profits was
a result of significant reduction in operating costs and
administrative  expenses. AFAQ  profitability was
impacted by the government's decision implemented on

Arabic based private schools. Profits have declined from

KWD 260,000 to around KwD 200,000.
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Ahmed:

Operator:

Nawaf:

Operator:

We have also witnessed declines in both Nafais and
Sama'’s profits due to the mandatory discounts given to
students which was implemented by the ministry of
education last year. In general, our income from core
investments grew by 5% reaching KWD 3.5 million as
compared to KWD 3.3 million during the same period last
year , and financing cost went down by around KWD 1
million. This along with the fact that no impairments have

been recorded has led to the doubling of our bottom line.

We would now like to open the floor for any questions.

There are no questions for the conference call. [ will give

back the floor to the speakers. Thank you

We would like to thank everyone who joined us today.
Thank you everyone and hope to talk to you again in the
next call.

Ladies and gentleman, this concludes the conference call.
You may now disconnect your lines. Thank you all for

participation.

CasSH Y YE Gusyadl S50 3Lauall YYAY 1oy e #9470 YY- Y- \»\Sés A
: X :
Al Sharq - Khalid bin Al-Waleed St. - KIPCO Tower, 33th Floor Tel™#465.220

20 2i
www.boubydfcom

wore OlyglesS g ey Olags 45,4
BOUBYAN PETROCHEMICAL Co. (5.0.)

i oo g ¢ pudiliin (S5 4 7 byl § Lialaseil g4 udg
& Al 35059 58 (0 Ml Liia @3 Gl &)Ll oy sazll
Sl ¥l gy Lo Ll ciaasyl 15 cale (S sy o alll plall
3.3 ke GugS slus Osele 3.5 ] Juat] %5 Lieuds 2uwluH
feo Wl pladl (e L a3l 883 D5 (5058 Hlus Ogale
(GusS olus Ogule T Jlgoe Lbgorll Ca SN e inasesl LS
caclas J] Jorasl yilas 4 amgs ¥ df iloey o3 2of uBs
R ESTY | DS

eSSl Lt alal Jlaelf 218 31 5439
I 3uzs 201 Jasl cages Buelazell ALSLL Aols ali] 2] usgs ¥
S0 B84 ozl

Mssr ST BSa st bl (Seleas thsas (555 ol s93
Aaslall Lueloz! AL § 6551 810 @San tilioes ) oy

phad ¥ 1S38ad Ao Lol ALK (@35 L Babuadly il
ALl e buas oS B8 Jlasy]

B0, SAAY, V0 Ltlacl - doole 338 Realian 36,2

tlgs|

Gl

tidlgs

: Gl

911:’.52.'2/1 995 — Commercial Registration No. 62394
£

Pre et /10 c05ali VY 39dl = 9SS i — alpll (2 WL - it
1;96%111 Fax: +965 220 20 101 — P.O. Box: 2383 Safat 13024 Kuwait



H

Boubyan Petrochemical Company
Investor Update - January 31st, 2021 results

e lglonmg il glugy ds,l

Boubyan Petrochemical Companyxs.c

N
] " - A T
Yo ) 1 e = : $
— e . 8
: F ==
B R ol
.~
.

=5 QY
Bad: '
x
» "o
=4
-
~




Boubyan Petrochemical Company - 3Q20/21 results

Business » During 3Q20/21, Boubyan’s core investments recovered from the economic downturn
Highlights that resulted from the pandemic and returned to pre-COVID levels.

» Boubyan reported net income of KWD2.3mn in 3Q20/21 compared to KWD1.2mn in
Financial 3Q19/20 (EPS of 4.57 fils in 3Q20/21 vs 2.30 fils in 3Q19/20)

Highlights « The investment portfolio value reached KWD449.6mn as of 3Q20/21 where the core
investments (excluding Equate) accounted for 23.1% of the portfolio

gauare NOUT ‘e NOOR

al kout industrial projects Educational Holding Group

~

J_Jh-c il g SIS e
| L\L ﬁ)ln:uAcl S i 3 AWAZEL S H €yas v:rla:!m & wﬁo!mﬁ
| . Al 2t Oy 2
Al Borg Medical Laboratories




Core Investments Updates
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In 1Q20/21, EDU reported a net income of KWD1.8mn, compared to KWD2.1
during the same quarter last year.

The decline in net income during the quarter was due to the Ministry of
Education’s decision to reduce school tuition fees for the first half of the calendar
year due to the shift to online learning.

EYAS witnessed a 12% increase in net income during 1Q20/21, compared to the
same quarter last year, as it jumped from KWD2.18mn to KWD2.43mn.

The quarterly increase in profits was a result of lower operating costs and
administrative expenses.

Al Borg built on its strong growth during the previous quarter as it reported a net
income of SAR33.1mn in 4Q20, compared to a loss of SAR27.8 in 4Q19. The
main driver of the Company’s profits is the increased revenues in KSA, UAE,
and Oman as a result of COVID-19 testing.

Muna Noor’s net losses reached OMRO0.14mn as of 3Q20/21, compared to
losses of OMRO0.20mn in 3Q19/20, due to improvements in gross profits and
reduction in administrative expenses, despite the decline in revenues that
resulted from the pandemic.




Boubyan’s Investment Portfolio Reached KWD450mn as of 3Q20/21

Amounts in KWD, millions

EQUATE Group Ownership Carrying Value

EQUATE 9.0% 160.0

The Kuwait Olefins Company (TKOC) 9.0% 122.3

EQUATE Group Total 282.2

Core Investments Ownership Carrying Value

EDU 83.1% 31.9

Al Kout 54.2% 20.4

EYAS 55.6% 25.6

NAFAIS 21.1% 9.6

Awazel 20.8% 4.1

Al Borg 25.1% 4.6 M Equate Group
Muna Noor 100.0% 7.7 Core Investments
Total Core Investments 103.9 " Non-Core Investments

Total Non-Core Investments 63.5

Total Investment Portfolio 449.6




Boubyan achieved a net income of KWD2.3mn in 3Q20/21 compared

to KWD1.2mn in 3Q19/20

KWD, thousands

EPS Contribution (fils)

Income 30Q20/21 30Q19/20
Al Borg ML 673.2 (116.0)
Muna Noor Group (111.3) (162.8)
EDU 1,564.4 1,709.1
Eyas 477.4 450.7
Al-Kout, Nafais, and Awazel 855.8 1,414.5

Other Income 21.0 158.5
Foreign Exchange Gain (Loss) (165.4) 27.7
Increase in Portfolio Fair Value 151.9 249.2

Expenses

Finance Cost (1,114.4) (2,050.8)

G&A Expenses (241.9) (176.7)
Staff Expenses (126.1) (117.2)
Impairments - (1,805.1)

3Q20/21  3Q19/20
1.33 (0.23)
(0.22) (0.32)
3.10 3.38
0.95 0.89
1.70 2.80

0.04 0.31
(0.33) 0.05
0.30 0.49

(2.21) (4.06)
(0.48) (0.35)
(0.25) (0.23)

- (3.57)

0.08 0.03
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+ Core investments income grew by
5% to reach KWD3.5mn in 3Q20/21
from KWD3.3mn during the same
period last year

* Net income doubled during the
quarter to reach KWD2.3mn from
KWD1.2mn in 3Q19/20 on the back
of healthy growth in the core and
non-core investment income, along
with major reduction in our finance
costs. Furthermore, no impairments
were taken during the quarter, as
opposed to the same quarter last
year, which had a positive effect on
BPC’s bottom line.

* Due to Al-Kout, Nafais, and Awazel
having not yet disclosed their latest
quarterly earnings, we are unable to
provide more details on their
individual performance at this time.




Core Investment Income Grew to KWD3.5m in 3Q20/21

Amounts in KWD, thousands

3,295.4

3Q19/20 Core
Investment Income

789.2

Al Borg ML

515

Muna Noor Group

I
(144.7)

EDU

26.7
(558.7)
3,459.5
Eyas Al-Kout, Nafais, & 3Q20/21 Core
Awazel Investment Income



Q&A

Thank you
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